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REVIEW REPORT ON THE ANNUAL FINANCIAL REPORT OF
THE METHODIST CHURCH, HONG KONG
METHODIST EPWORTH VILLAGE COMMUNITY CENTRE, SOCIAL WELFARE

Review Report to the Management Committee of The Methodist Church, Hong Kong — Methodist Epworth Village
Community Centre, Social Welfare (“the Centre”)

We have audited the financial statements of the Centre for the year ended 31 March 2021 and have issued an unqualified independent
auditor’s report thereon dated 19 (CT 7071

We conducted our review of the attached Annual Financial Report on pages 1 to 10 of the Centre for the year ended 31 March 2021
in accordance with Practice Note 851 “Review of the Annual Financial Reports of Non-governmental Organizations’ issued by the
Hong Kong Institute of Certified Public Accountants. The review includes considering the procedures and records relevant to the
preparation of the Annual Financial Report and performing procedures to satisfy ourselves that the Annual Financial Report has
been properly prepared from the books and records of the Centre, on which the above audited financial statements of the Centre are
based.

Review conclusions

On the basis of the results of our review and having regard to the audit procedures performed by us in relation to the audit of the
financial statements of the Centre for the year ended 31 March 2021:

a.  in our opinion the Annual Financial Report has been properly prepared from the books and records of the Centre; and
b.  no matters have come to our attention during the course of our review, which cause us to believe that the Centre has not:

i properly accounted for the receipt of Lump Sum Grant, Provident Fund, Special One-off Grant and other social
welfare subventions and expenditure in respect of Funding and Services Agreement activities and support services;

ii kept separate Operating Income and Expenditure Account for each subvented service unit as required by the Lump
Sum Grant Manual (LSG Manual) published by the Social Welfare Department of the Government of the HKSAR;

iii prepared the Annual Financial Report in accordance with the format and requirements set out in the LSG Manual; and

iv employed the staff quoted in the Special One-off Grant and Provident Fund arrangements during the year ended 31
March 2021.

This report is intended for filing with Social Welfare Department of the Government of HKSAR and should not be used for any
other purpose.

STELLAL.Y. HO & COMPANY
Certified Public Accountants

Hong Kong,

19 0CT 2001
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THE METHODIST CHURCH, HONG KONG

METHODIST EPWORTH VILLAGE COMMUNITY CENTRE, SOCIAL WELFARE

ANNUAL FINANCIAL REPORT

FOR THE YEAR ENDED 31 MARCH 2021

Notes 2020-21

2019-20

HKS$
A. INCOME
1. Lump Sum Grant

a. Lump Sum Grant (excluding 1b 60.662.669.00

HK$

55,070,483.00

Provident Fund)
b. Provident Fund lc 4,934,647.00 4,673,532.00
2. FeeIncome 2 2,319,079.85 2,761,437.53
3. Central Items 3 525,576.00 838,471.00
4. Rent and Rates 4 1,275,017.00 1,219,686.00
5. Other Income 5 1,540,883.07 2,946,074.02
6. Interest Received 98,736.79 132,990.25
TOTAL INCOME 71,356,608.71 67,642,673.80
B. EXPENDITURE
1. Personal Emoluments
a. Salaries 56,272,987.19 50,538,362.28
b. Provident Fund 1c 4,297,717.34 3,931,232.23
c. Allowances 329,812.66 282,741.60
Sub-total 6 60,900,517.19 54,752,336.11
2. Other Charges (] 6,083,576.53 7,415,556.72
3. Central Items 3 715,346.50 673,965.56
4. Rent and Rates 4 1,447,486.48 1,481,091.16
TOTAL EXPENDITURE 69,146,926.70 64,322,949.55
C. SUPPLUS FOR THE YEAR 8 2,209,682.01 3,319,724.25

The Annual Financial Report from pages [1] to [10] has been prepared in accordance with the

requirements as set out in the Lump Sum Grant Manual.

SIGNATURE SIGNATURE

|

The . WONG Chak Tong
CHAIRPERSON

DATE: 19 6CT 2021

r. TTU Kwong Ho

DATE: 19 0CT 2001
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THE METHODIST CHURCH, HONG KONG
METHODIST EPWORTH VILLAGE COMMUNITY CENTRE, SOCIAL WELFARE

NOTES ON THE ANNUAL FINANCIAL REPORT

a. Basis of

preparation

b. Lump Sum Grant

2.

3.

(excluding
Provident Fund)

¢. Provident Fund

Fee Income

Central Items

FOR THE YEAR ENDED 31 MARCH 2021

Lump Sum Grant (LSG)

The Annual Financial Report (AFR) is prepared in respect of all Funding
and Service Agreement (FSA) activities (including support services to FSA
activities) funded by the Social Welfare Department under the Lump Sum
Grant Subvention System. AFR is prepared on cash basis, that is, income
is recognised upon receipt of cash and expenditure is recognised when
expenses are paid. Non-cash items such as depreciation, provisions and
accruals have not been included in the AFR.

This represents LSG (excluding Provident Fund) received for the year.

This is Provident Fund received and contributed during the year.

Snapshot staff are defined as those staff occupying recognised or holding
against subvented posts as at 1 April 2000.

6.8% and other posts represent those staff that are employed after 1 April
2000.

Please note that the PF received and contributed for staff under the Central
Items have been shown under Note 3.

Details are analysed below :

Provident Fund Contribution Snapshot Staff 8.8 and Total
Other Posts
HKS$ HKS$ HKS
Subvention Received 1,861,123.00 3,073,524.00 4,934,647.00
TONAErE TS oniE buticn 1,523,491.60  2,77422574 429771734
Paid during the Year

Surplus / (Deficit) for the Year 337,631.40 299,298.26 636,929.66
Add:  Surplus / (Deficit) b/f 563,534.07 5,175,864.04 5,739,398.11

Prior year adjustment for

-2018/19 (as per SWD

Jetter date 20 Mar 2020) (358,494.00) 107,817.00 (250,677.00)
Surplus / (Deficit) c/f 542,671.47 5,582,979.30 6,125,650.77

This represents social welfare fee income received for the year in respect of
the fees and charges recognised for the purpose of subvention as set out in
the LSG Manual.

These are subvented service activities which are not included in LSG and
are subject to their own procedures as set out in other SWD’s papers and
correspondence with the NGOs. The Provident Fund received and
contributed for staff under the Central Items have been separately included
as part of the income and expenditure of the relevant items (paragraph 3.14
of the LSG Manual (October 2016)). The income and expenditure of each
of the Central Items are as follows:
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THE METHODIST CHURCH, HONG KONG
METHODIST EPWORTH VILLAGE COMMUNITY CENTRE, SOCIAL WELFARE

ANNUAL FINANCIAL REPORT

FOR THE YEAR ENDED 31 MARCH 2021

2020-21 2019-20

a. Income

Dementia Supplement for Elderly with Disabilities - -
Infirmary Care Supplement for the Aged Blind Persons - -
Dementia Supplement for Residential Elderly Services - -
Infirmary Care Supplement for Residential Elderly Services - -
Foster Care Allowance/Emergency Foster Care Allowance - B
After School Care Programme - Fee Waiving Subsidy Scheme 525,576.00 453,600.00
Temporary Financial Aid B -
Emergency Fund - -
Time-defined Subsidy Scheme for Extended Hours Service Users B -
Training Subsidy under Training Scheme for Child Care

Supervisors and Special Child Care Workers in Pre-school - -

Rehabilitation Services
Short-term Rental Assistance - -
Allowances for Specific Services Arising from the

Implementation of the Minimum Wage Ordinance - -

(Overnight On-site-on-call Allowance)
Neighbourhood Support Child Care Project (INSCCP) — Contract Subsidy - -
NSCCP — Subsidy for Fee Reduction/waiving - -
NSCCP — Subsidy for Incentive Payment - -
NSCCP — Rent and Rates - -
Training Sponsorship Scheme for Master in Occupational

Therapy and Physiotherapy programmes
Training Subsidy Programme for Children on the Waiting

List for Subvented Pre-school Rehabilitation Services
Financial Incentive Scheme for Mentors of Employees with Disabilities - -
Cash Subsidy for Integrated Support Services for Persons

with Severe Physical Disabilities
Time-defined Subsidy Scheme for Occasional Child Care Service - -
Enhanced After School Care Programme - Fee Waiving Subsidy Scheme - -
Navigation Scheme for Young Persons in Care Services

- Operating Expenses
Navigation Scheme for Young Persons in Care Services

- Training Cost
Grant under the Pilot Scheme on On-site Pre-school Rehabilitation Services B -
Pilot Scheme on Multi-disciplinary Outreaching Support Teams

for the Elderly (MOSTE)
MOSTE - Annual Rent and Rates
Child Care Training for Grand parents - -
Special Grant on Manpower Support for Residential and

Home-based Care Service Units in respect of the Severe - 114,871.00

Respiratory Disease associated with a Novel Infectious Agent
Special Allowance for Staff of Subvented Residential Service Units

in respect of COVID-19
Subsidy for Enhanced Support for Ethnic Minority Children in

Special Care Centre
Subsidy for Enhanced Support for Ethnic Minority Children in

Early Education and Training Centres
Ethnic Minority District Ambassador Posts —

Central Item (A) Salary and Mandatory Provident Fund
Ethnic Minority District Ambassador Posts — Central Item (B) Other Charges - -
Time-limited programme on Enhancing Infection Control and

Ventilation of Residential Care Homes for the Elderly and

Residential Care Homes for Persons with Disabilities —

On-site Ventilation Assessment #

Total 525,576.00 838.471.00
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THE METHODIST CHURCH, HONG KONG
METHODIST EPWORTH VILLAGE COMMUNITY CENTRE, SOCIAL WELFARE

ANNUAL FINANCIAL REPORT

FOR THE YEAR ENDED 31 MARCH 2021

b. Expenditure

Dementia Supplement for Elderly with Disabilities

Infirmary Care Supplement for the Aged Blind Persons
Dementia Supplement for Residential Elderly Services

Infirmary Care Supplement for Residential Elderly Services
Foster Care Allowance/Emergency Foster Care Allowance

After School Care Programme - Fee Waiving Subsidy Scheme
Temporary Financial Aid

Emergency Fund

Time-defined Subsidy Scheme for Extended Hours Service Users
Training Subsidy under Training Scheme for Child Care

Supervisors and Special Child Care Workers in Pre-school

Rehabilitation Services
Shori-term Rental Assistance and Enhanced Employment Service
Allowances for Specific Services Arising from the

Implementation of the Minimum Wage Ordinance

(Overnight On-site-on-call Allowance)

Neighbourhood Support Child Care Project (NSCCP) — Contract Subsidy
NSCCP — Subsidy for Fee Reduction/waiving

NSCCP — Subsidy for Incentive Payment

NSCCP — Rent and Rates

Training Sponsorship Scheme for Master in Occupational

Therapy and Physiotherapy programmes
Training Subsidy Programme for Children on the Waiting

List for Subvented Pre-school Rehabilitation Services
Financial Incentive Scheme for Mentors of Employees with Disabilities
Cash Subsidy for Integrated Support Services for Persons

with Severe Physical Disabilities
Time-defined Subsidy Scheme for Occasional Child Care Service
Enhanced After School Care Programme - Fee Waiving Subsidy Scheme
Navigation Scheme for Young Persons in Care Services

- Operating Expenses
Navigation Scheme for Young Persons in Care Services

- Training Cost
Grant under the Pilot Scheme on On-site Pre-school Rehabilitation Services
Pilot Scheme on Multi-disciplinary Outreaching Support Teams

for the Elderly MOSTE)

MOSTE - Annual Rent and Rates
Child Care Training for Grand parents
Special Grant on Manpower Support for Residential and

Home-based Care Service Units in respect of the Severe

Respiratory Disease associated with a Novel Infectious Agent
Special Allowance for Staff of Subvented Residential Service Units

in respect of COVID-19
Subsidy for Enhanced Support for Ethnic Minority Children in

Special Care Centre
Subsidy for Enhanced Support for Ethnic Minority Children in

Early Education and Training Centres
Ethnic Minority District Ambassador Posts —

Central Ttem (A) Salary and Mandatory Provident Fund
Ethnic Minority District Ambassador Posts — Central Item (B) Other Charges
Time-limited programme on Enhancing Infection Control and

Ventilation of Residential Care Homes for the Elderly and

Residential Care Homes for Persons with Disabilities —

On-site Ventilation Assessment #

Total
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2020-21 2019-20
b $
445,346.50 400,289.06
270,000.00 270,000.00
- 3,676.50
715,346.50 673,965.56




4.

5.

6.

THE METHODIST CHURCH, HONG KONG

METHODIST EPWORTH VILLAGE COMMUNITY CENTRE, SOCIAL WELFARE

Rent and Rates

Other Income

Personal
Emoluments

ANNUAL FINANCIAL REPORT

FOR THE YEAR ENDED 31 MARCH 2021

This represents the amount paid by SWD in respect of premises recognised by
SWD. Expenditures on rent and rates in respect of premises not recognised by
SWD have not been included in AFR.

This includes programme income and all income other than recognised social
welfare fee income received during the year. Non-SWD subventions and
donations received have not been included as Other Income in AFR. In this
respect, donations have been included if it is used to finance expenditure
reflected in the AFR.

The breakdown on Other Income is as follows:

Other Income 2020-21 2019-20
HK$ HK$

1,540,883.07 2,942,584.32

(a)  Feesand charges for services incidental to
the operation of subvented services
(b)  Subsidy from Central Items (CI) — After
School Care Programme (ASCP) /
Enhanced ASCP — Fee Waiving Subsidy
Scheme (FWSS)*
(c)  Others - 3,489.70
Sub-total 1,540,883.07 2,946,074.02
Less: Utilised allocation under CI - ASCP /
Enhanced ASCP - FWSS which forms as - -
part of Other Income*
Total 1,540,883.07 2,946,074.02

*For those programmes which are regarded as FSA-related activities only

Personal Emoluments include salary, provident fund and salary-related
allowances.

The analysis on number of posts with annual Personal Emoluments over
$700,000 each paid under LSG is appended below:

Analysis of Personal Emoluments

paid under LSG No of Posts TOTALPE
HK$

HK$700,001 -HK$800,000 p.a. 2 1,531,138.70
HK.$800,001 -HK$900,000 p.a. - -
HK$900,001 -HK$1,000,000 p.a. - -
HK$1,000,001 -HK$1,100,000 p.a. 2 2,070,974.45
HK$1,100,001 -HK$1,200,000 p.a. 2 2,262,763.30
>HK$1,200,000 p.a. 1 1,239,861.00
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THE METHODIST CHURCH, HONG KONG
METHODIST EPWORTH VILLAGE COMMUNITY CENTRE, SOCIAL WELFARE

ANNUAL FINANCIAL REPORT

FOR THE YEAR ENDED 31 MARCH 2021

7.  Other Charges The breakdown on Other Charges is as follows:

2020-21 2019-20
HK$ HK$
Other Charges
(a) Utilities 362,836.99 644,889.21
(b) Food 1,315,787.70 1,702,634.32
(¢)  Administrative Expenses 540,170.70 541,586.22
(d) Stores and Equipment 752,264.82 578,133.94
() Repair and Maintenance 409,684.86 659,926.38
(B  Special OC Ttems 383,520.00 360,000.00
(g) Programme Expenses 964,252.81 1,760,192.93
(h)  Transportation and Travelling 221,813.73 260,413.53
(i) Insurance 889,779.54 842,361.14
(G)  Miscellaneous 243,465.38 65,419.05
Sub-Total 6,083,576.53 7,415,556.72
Less: Utilised allocation under CI - ASCP /
Enhanced ASCP - FWSS* which forms
as part of Other Income to fund the ) )
operating expenses of FSA-related
Total 6,083,576.53 7,415,556.72

*For those programmes which are regarded as FSA-related activities only
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THE METHODIST CHURCH, HONG KONG
METHODIST EPWORTH VILLAGE COMMUNITY CENTRE, SOCIAL WELFARE

ANNUAL FINANCIAL REPORT

FOR THE YEAR ENDED 31 MARCH 2021

Analysis of Lump Sum Grant Reserve and balances of other SWD subventions

Adjustment for
gy S alloc::lttliléiegnder
Grant Rent and Rates| Central Items Total
LSG) ASCP/
Enhanced
ASCP -FWSS
HKS$ HK$ HKS$
Income
Lump Sum Grant 65,597,316.00 - B 65,597,316.00
Fee Income 2,319,079.85 - - 2,319,079.85
Other Income 1,540,883.07 - - 1,540,883.07
Interest Received (Note (1)) 98,736.79 - - - 98,736.79
Rent and Rates - 1,275,017.00 - 1,275,017.00
Central Items - - 525,576.00 525,576.00
Total Income 69,556,015.71 - 1,275,017.00 525,576.00 | 71,356,608.71
Expenditure
Personal Emoluments 60,900,517.19 - - 60,900,517.19
Other Charges 6,083,576.53 - - - 6,083,576.53
Rent and Rates - 1,447,486.48 - 1,447,486.48
Central Items - - 715,346.50 715.346.50
Total Expenditure 66,984.093.72 - 1,447,486.48 715,346.50 | 69,146,926.70
Surplus / (Deficit) for the Year (a) - (b) 2,571,921.99 (172,469.48)]  (189,770.50)| 2,209,682.01
Less : Surplus / (Deficit) of Provident Fund 636,929.66 - - 636,929.66
1,934,992.33 - (172,469.48)|  (189,770.50)| 1,572,752.35
Surplus / (Deficit) b/f (Note (2)) 12,907,224.07 - (1,121,161.71) 841,050.78 | 12,627,113.14
14,842,216.40 - (1,293,631.19) 651,280.28 | 14,199,865.49
Add: Refund from Govermnment = E -
Less: Refund to Government
- Claw Back - (7,220.00)]  (111,194.50)] (118,414.50)
Transfer from LSG Reserve to cover the
salary adjustment for Dementia Supplément - - -
and Infirmary Care Supplement (Note (3))
Adjustment for utilised allocation under
Enhanced ASCP FWSS (over estimated) / - -
under estimated in previous year(s)
Add ; Adjustment
- Backpayment - 1,054,529.00 - 1,054,529.00
- Deficit absorb by Organisation - 43,960.00 - 43,960.00
Surplus / (Deficit) ¢/f (Note (4)) 14,842,216.40 - (202,362.19) 540,085.78 | 15,179,939.99

Notes:

#  Including an amount $Z being the utilised allocation under CI - ASCP / Enhanced ASCP — FWSS*
*  For those programmes which are regarded as FSA-related activities only

1)
LSG; and the item is considered as part of LSG reserve.
@
interest received in previous years should be included in the surplus b/f under LSG.
3)
Supplement, if any, as per Schedule for Central Items.
©)
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Interest received on L.SG and Provident Fund reserves, rent and rates, central items are included as one item under
Accumulated balance of Lump Sum Grant Surplus b/f from previous years (including holding account) and all
Amount of LSG Reserve used to cover the salary adjustment for Dementia Supplement and Infirmary Care

The level of LSG cumulative reserve (i.e. S), less LSG Reserve kept in the holding account, will be capped at
25% of the NGO’s operating expenditure (excluding PF expenditure) for the year.
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THE METHODIST CHURCH, HONG KONG
METHODIST EPWORTH VILLAGE COMMUNITY CENTRE, SOCIAL WELFARE

SCHEDULE FOR RENT AND RATES

FOR THE YEAR ENDED 31 MARCH 2021

Subvention .
. Subvention Actual Surplus Deficit
Unit Code and Name Element Releas (;c)i (Note Expenditure (Note 2) (Note 3)
HKD HKD HKD HKD
Rent (Note 3) 484,980.00 484,980.00 E =
4001 Epworth Integrated Government Rent 35,483.00 53,244.00 - 17,761.00
Youth Team Rates 105,876.00 118,340.00 - 12,464.00
Total 626,339.00 656,564.00 - 30.,225.00
Rent (Note 3) 4,121.00 7,321.80 - 3,200.80
4020 School Social Work Rates 6,868.00 8,604.00 - 1,736.00
Total 10,989.00 15,925.80 - 4,936.80
Rent (Note 3) 243,552.00 266,384.00 - 22,832.00
3986 Neighbourhood Government Rent 3,751.00 11,340.00 - 7,589.00
Elderly Centre Rates 26,740.00 12,900.00 13,840.00 -
Total 274,043.00 290,624.00 13,840.00 30,421.00
Rent (Note 3) 121,776.00 131,924.00 - 10,148.00
4021 Home Help Service Other Rental Item 35,520.00 89,160.00 - 53,640.00
(Siu Sai Wan Centre) Rates 11,446.00 - 11,446.00 -
Total 168,742.00 221,084.00 11,446.00 63,788.00
Rent (Note 3) 63,360.00 99,336.00 - 35,976.00
4016 Home Help Service Government Rent 16,380.00 16,380.00 B -
(Shaukeiwan Centre) Rates 20,348.00 7,000.50 13,347.50 -
Total 100,088.00 122,716.50 13,347.50 35,976.00
Rent (Note 3) 58,600.00 100,800.00 - 42,200.00
4017 Siu Sai Wan Day Care Govemment Rent 12,209.00 20,520.50 - 8,311.50
Centre for the Elderly Rates 20,348.00 14,199.50 6,148.50 -
Total 91,157.00 135,520.00 6,148.50 50,511.50
Rent (Note 3) 1,372.00 2,323.13 - 951.13
3985 Central Administration Rates 2,287.00 2,729.05 - 442.05
Total 3,659.00 5,052.18 - 1,393.18
Grand Total 1,275,017.00 1,447,486.48 44,782.00 217,251.48
Notes :
1.  The figures are to be extracted from the paylist for March plus subvention released in late March of the
financial year.
2. Surplus / Deficit for each represents the difference between subvention released and actual expenditure.
3. Rent includes all kinds of rent such as PHE rental, private rental, carpark rent, management fee, building

maintenance fee and Government Rent.
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